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1 Read Source A in the insert.

(a) Identify the costs that may be included in the inventory cost of work in progress.
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(b) Prepare the manufacturing account for the year ended 31 December 2023.
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(c) Prepare the statement of profit or loss for the year ended 31 December 2023.
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Additional information

The product of B Limited is well received by the market. The directors plan to incur $100000
expenditure on researching a new material that will extend the life of the product.

(d) Advise the directors whether or not they should incur expenditure on researching a new
material. Justify your answer.

[Total: 25]
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2 Read Source B in the insert.

(a) Explain the stewardship role of the directors in a public limited company.
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(c) Calculate, to two decimal places, the following ratios:
(i) price/earnings

..................................................................................................................................... [2]
(ii) dividend yield

..................................................................................................................................... [3]
(iii) interest cover.

..................................................................................................................................... [3]
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Additional information
X plc, a competitor, has a working capital cycle which is shorter than that of M plc.

(d) Explain why X plc has performed better than M plc in managing the working capital cycle.

[Total: 25]
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3 Read Source C in the insert.

(@) Prepare the cost section and the accumulated depreciation section of G plc’s schedule of
non-current assets at 31 December 2023. The total column is not required.
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Additional information
The directors have two options to acquire another machine in the coming year.
Option 1:  buy a new machine
Option 2:  buy two used machines
The cost of option 1 is $17000 higher than the cost of option 2. In the first year of use, the
maximum capacity of each option is the same. The directors wish to select the option which will

maximise profit.

(b) Advise the directors which option they should choose. Justify your answer.

[Total: 25]
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