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Read Source A in the insert.
(a) Explain why the club adopts the policy of spreading life membership fees over ten years
equally.

DO NOT WRITE IN THIS MARGIN

(b) Calculate the profit/loss from operating the vending machine for the year ended
31 December 2024.
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(c) Prepare the income and expenditure account for the year ended 31 December 2024.
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(d) Prepare a statement showing the changes in the accumulated fund during the year ended
31 December 2024.
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Additional information

The tenancy of the club’s premises will end on 31 December 2025. The landlord has indicated that
the tenancy will not be renewed. The managing committee is considering purchasing the club’s
own premises at a cost of $200000. Meena, a member, offers to donate this amount with the
condition that the name of the club will be changed to The Meena Social Club.

(e) Advise the managing committee whether or not Meena’s offer should be accepted.
Justify your answer.

[Total: 25]

| © UCLES 2025 @ 9706/31/M/J/25 [Turn over I



GradeMax
Accounting - 2025 g0desdd00008aper 31 - QP - Cambridge

IR ER M

Read Source B in the insert.
(a) Prepare the statement of changes in equity for the year ended 31 December 2024.
A total column is required.
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(b) Calculate, to two decimal places, the return on capital employed for the year 2024.
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(c) (i) Calculate, to two decimal places, the gearing ratio for both the years 2023 and 2024.
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Additional information

The 2023 interim dividend was $0.05 per share. TN plc had a dividend cover of 1.8 times in 2023.
In considering the proposed 2024 final dividend, the directors suggest that the dividend cover for
2024 should be increased to 2 times.

(d) (i) Calculate the proposed 2024 final dividend per share.
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(ii) Explain why the directors want to increase the dividend cover for 2024.
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Additional information
The market price of one share of TN plc at 31 December was as follows:

2024 2023
$4.65 $3.72

(e) Comment on the company’s 2024 price/earnings (PE) ratio as compared to the company’s
PE ratio in 2023. Support your answer with calculations.

[Total: 25]
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Read Source C in the insert.
(a) State four uses of a statement of cash flows.
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(c) Prepare the statement of cash flows for the year ended 31 December 2024 in accordance
with IAS 7.
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Additional information
To improve the cash flow, the directors plan to sell one of the office buildings and then rent it from
the purchaser.

(d) Advise the directors whether or not they should carry out their plan. Justify your answer.
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