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1 (a) ldentify and explain two reasons why the Government helped Peter start up his new business.
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(b) Consider the following three pricing methods VC could use for its new products. Which method
should Peter choose? Justify your answer.

Penetration PriCiNg: ... ... e e a e
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2 (a) Identify and explain two possible reasons for the failure of the business that Peter used to
work for.
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(b) Consider the following three ways Peter could recruit a new skilled worker. Recommend which
would be the best way to use. Justify your answer.

Ask family and friends if they know someone suitable: ...
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3 (a) Identify and explain two reasons why building customer relationships is important for VC.
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(b) Consider how the following three factors can affect the accuracy of the questionnaire data.
Which is the most important factor for achieving accurate results? Justify your answer.

SAMPIE SIZE: e
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4 (a) Identify and explain one advantage and one disadvantage to VC of using job production.
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(b) Using Appendix 3 and other information, consider whether Peter should be worried about VC’s
profitability. Justify your answer using profitability ratios.
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