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General Marking Guidance

e Allcandidates mustreceive the same treatment. Examiners must mark the first
candidate in exactly the same way as they mark the last.

e Markschemesshould be applied positively. Candidates must be rewarded forwhat
they have shown they can do rather than penalised for omissions.

e Examiners should mark according to the mark scheme not according to their
perception of where the grade boundaries may lie.

e Thereisno ceiling onachievement. All marks on the mark scheme should be used
appropriately.

e Allthe marks onthe mark scheme are designed to be awarded. Examiners should
always award full marks if deserved, i.e. if the answer matches the mark scheme.
Examiners should also be prepared to award zero marks if the candidate’s response is
notworthy of credit according to the mark scheme.

e Where somejudgementisrequired, mark schemes will provide the principles by
which marks will be awarded and exemplification may be limited.

e Whenexaminers are in doubt regarding the application of the mark scheme to a
candidate’sresponse, the teamleader must be consulted.

e Crossedoutwork should be marked UNLESS the candidate hasreplacedit withan
alternative response.
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SectionA
Question Quantitative skills assessed Answer Mark
1 QS9: Interpret, apply and The only correct answeris C
analyseinformationinwritten, V)
graphical, tabularand numerical Aisnotcorrectbecause high-income
forms. earners pay the same proportion of their
incomes aslow-income earners Bis not
correctbecause higher-income earners
would pay more of theirincomesin tax
thanlow-income earners
Disnot correctbecause this describesa
regressive taxsystem
2 QS5 Calculateandinterpretindex | The only correct answeris A
numbers. V)
QS9: Interpret, apply and Bisnot correct because thiswillresultina
analyseinformationinwritten, worsening of New Zealand’s terms of
graphical, tabular and numerical trade
forms. Cisnotcorrectbecause the terms of
traderelate to prices and not to values
Disnot correctbecause the terms of trade
relatetopricesandnottovalues
3 QS1: Calculate,useand The only correct answeris C
understand ratios and fractions. M)
QS4: Construct and interpret a Aisnotcorrectbecause thisislikely to
range of standard graphical increase the dependency ratio
forms. Bisnotcorrect because thiswould have
QS9: Interpret, apply and no direct effect onthe dependency
analyseinformationinwritten, ratio
graphical, tabularand numerical Disnot correctbecause thisislikely to
forms. increase the dependency ratio
4 QS1: Calculate,useand Theonly correct answerisD
understandratios and fractions. 1)
QS9: Interpret, apply and Aisnotcorrectbecause CountryYhasan
analyseinformationinwritten, absolute advantage in the production of
graphical, tabular and numerical bothwheat and t-shirts Bisnotcorrect
forms. because Country Y has a comparative
advantage in the production of t-shirts
Cisnotcorrect because Country Y would
benefitfromtrade with Country X
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5 QS4: Construct and interpret a Theonly correctansweris A

range of standard graphical

forms. Bis not correct because inequality

QS9: Interpret, apply and wouldincrease causing anincreasein

analyseinformationinwritten, the Gini coefficient

graphical, tabularand numerical Cisnotcorrect because inequality would

forms. increase causingthe Lorenzcurve to move
further away from the line of perfect
equality

Disnotcorrect becauseinequality
wouldincrease causinganincreasein
the Gini coefficient

6 QS9: Interpret, apply and The only correct answerisD
analyseinformationinwritten,
graphical, tabular and numerical Aisincorrect because anincreasein the
forms. money supplyislikely toincrease the

rate of inflation

Bisincorrect because adecreasein
interest ratesis likely toincrease
consumption, soincreasing therate of
inflation

Cisincorrectbecause adecreasein
subsidies to exportersislikely to
decrease exports, soworsening the
trade balance
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SectionB

Question

Withreference toFigure 1, calculate the percentageincreaseinthe
USA’sbalance of trade deficit between 2000 and 2024.
You are advised to show yourworkings.

Answer

Mark

7(a)

Application2

Quantitative skills assessed:

QS2: Calculate,use andunderstand percentages, percentage changes and
percentage point changes.

QS9:Interpret, apply and analyse informationin written, graphical, tabular and
numerical forms.

e 918-370=548 (M
e 548x100=148.108% (1)
370

NB Award 2 marks for correct answere.g.: 148.108%, 148%, 148.1%,
148.1081018

NB Award 1markif a negative sign precedes the correct answere.g.:
-148%

NB 2 marks may be awarded if the percentage signis omitted

(2)

Question

Withreference to the third paragraph of Extract A, explain whatis meant by
‘real median earnings’.

Answer

Mark

7(b)

Knowledge 2, Application 2

Quantitative skills assessed:

QS3: Understand and use the terms mean, median and relevant quantiles.
QS9: Interpret, apply and analyse informationin written, graphical, tabularand
numerical forms.

Knowledge
Imarkforunderstanding ‘real’ earningse.g.:
e Earningsadjustedfortherate of inflation/purchasing power of
earnings (1)
ITmark forunderstanding ‘median’ earnings e.g.:
e Medianearningsisafigure thatrepresents the middle point of all
salaries/50% of values lie above and below (1)

Application
Upto2marksforreferencetoExtractA:
e Between200land2024realmedianearningsincreased from
$333 perweek (1) to $371 perweek (1)/by 11.4% (2)/ by $38 (2)

(4)
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Quantitative skillsassessed:
QS9:Interpret, apply and analyse informationin written, graphical,
tabularand numerical forms.

Knowledge and analysis

Up to 2 knowledge marks foridentification of two effectsand up to 2A
analysis marks forlinked explanation of each, e.g.:
e DecreaseinUS production of solar panels (K) which means that
domestic firms may have to shut down (AN)
e DecreaseinUS employmentinthe solarpanelindustry (K) as a
result of lower demand for goods produced domestically (AN)
e Increaseinthe concentrationratio of the global solar panel market
(K) because US businesses willbe unable to compete with goods
being dumped (AN)
e Lowerpricesforsolarpanels (K) as thereis now more
competition/domestic firms are forced to become more efficient
(AN)
e Higherpricesforsolarpanels (K) as there willbeless
competitioninthe longrun (AN)
¢ Ariseinimports (K) leading to a worsening of the balance of
trade/current account (AN)

Application
Upto2marksforuse of ExtractA, e.g.,
¢ TheUSAimposed anti-dumping charges on solar panel
manufacturersin Thailand, Cambodia, Malaysia and Vietnam/cheap
imports from countriesin Asia, Africaand Latin America (1)
e TheUSAhashadanannualtrade deficitingoodsthathas
increased significantly to more than $1 trillion (1)
e Thishadresultedinthelossof 6.8 millionjobsin
manufacturing industries (1)

Question | WithreferencetoExtract A, analyse two possible effects of dumping onthe | Mark
market for solar panelsin the USA.
Answer

7(c) Knowledge 2, Analysis 2, Application 2

(6)
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Quantitative skillsassessed:
QS9: Interpret, apply and analyse informationin written, graphical,
tabularand numerical forms.

Knowledge and analysis
Up to 2 marks foridentifying two reasons and up to 2 marks forlinked
explanations, e.g.:

e Toincreasetherate of economic growth/employment (K)
because afiscal deficit causes anincrease in AD/because
injections/government expenditure increase relative to
withdrawals/tax revenue (AN)

e Because atrade deficit causes afallin AD (K) because
withdrawals/importsriserelative toinjections/exports/which
would cause afallin the rate of economic growth (AN)

o Thefiscal deficit offsets the trade deficit (K) which would help to
increase the rate of economic growth/employment (AN)

Application
Tmark forapplicationtoFigurel,e.g.:
e TheUSAhadatrade deficitbetween2000 and2024/the US
trade deficit worsened between 2000 and 2024/the trade
deficit was -$918bnin 2024 (1)
Tmark forapplicationtoFigure 2,e.g.:
e TheUSAhadafiscaldeficitbetween2002and2024/the US
fiscal deficit increased between 2002 and 2024/the fiscal
deficitwas -$1800bnin 2024 (1)

Evaluation
Upto 2 marksforevaluative comments (2+0 or 1+1):

e Timelags may existbeforethereisanimprovementinthe
balance of trade deficit (1)

e Thesize of the trade deficitis significant (1)

e Afiscaldeficitwouldlead toanincreaseinthe national debt
() whichwouldleadtoanincreaseindebtinterestrepayments/debt
servicing costs (1)

e Highfiscal deficits mightresultin aloss of confidenceinthe US
economy (1) meaning that the government might have to pay a
higherrate of interest to finance its borrowing (1)

e Theincreasein employment by the government running a fiscal
deficitthroughanincreasein G oradecreasein Tmight be offset
by higherunemployment resulting from the trade deficit (1+1)

e Tax revenues might not increase if interest rates rise (1)
because this would have a deflationary impact on the US
economy (1)

e Runningafiscal deficitis sensible asthe USAcanborrow at alow
rate of interest (1) asitis the world’s largest economy (1)

Question | Withreference to Figure 1, Figure 2 and Extract C, examine two reasons why a | Mark
government with a persistent balance of trade deficit might budget fora
fiscal deficit.
Answer

7(d) Knowledge 2, Analysis 2, Application 2, Evaluation 2

(8)
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Question

Withreference to the information provided and your own knowledge, discuss reasons
why the Government of the USA proposed to increase tariffs.

Indicative content

7(e)

Indicative content guidance

Answers must be credited by using the level descriptors (below) in line with the general
marking guidance. The indicative content below exemplifies some of the points that
candidates may make, but this does notimply that any of these must be included.
Otherrelevant points must also be credited.

QS9: Interpret, apply and analyse information in written, graphical, tabular and numerical
forms.

Knowledge, Application and Analysis (8 marks) - indicative content
Definition orunderstanding of tariffsasatax onimported goods

Likely economic argumentsinclude:
e Unfairtradingrules: underWTO’srules, the USAfaces high tariffs
relative to many other countries
o Balance of trade deficit causes afallin AD relative to AS (may be
illustrated by an AD/AS diagram) resulting inlower real output
e Balance of trade deficit is very high; the USA may be seeking to reduce this by
restrictingimports
e Lossofjobsinmanufacturingindustries: ‘Since 1979, the US haslost
6.8 million manufacturingjobs’
e Depressedearnings: Between2001and 2024, realmedian earningsin the
USA have onlyincreased from $333 perweek to $371 per week
e Foreigncompetitors are accused of exploiting workers to reduce their
costs of production which make them more competitive
e Importsfromothercountries cause more environmental pollutione.g.
transporting goods long distances from Africa and Asia
Toprotectinfantindustries and geriatric industries
Forstrategicreasons, e.g. defenceindustries, agriculture
Toraise taxrevenue
Toincrease FDl as firmsrelocate to the USA to avoid the tariffs

Level

Mark Descriptor

0 Norewardable material.

Levell

1-3 Displaysisolated, superficial orimprecise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Use of generic material orirrelevant information orinappropriate examples.
Descriptive approach, whichhas no chains of reasoning.

Level 2

4-6 Displays elements of knowledge and understanding of economic terms,
principles, concepts, theories and models. Ability to apply knowledge and
understanding to some elements of the question. Some evidence and
contextual references are evident in the answer. Chains of reasoningin terms
of cause and/or consequence are evident but they may not be developed
fully or some stages are omitted.

Level 3

/-8 Demonstrates accurate and precise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Ability to link knowledge and understanding in context using relevant examples
thatare fullyintegratedto address the broad elements of the question.
Analysisis clear, coherent, relevant and focused. The answer demonstrates
logical and multi-stage chains of reasoning in terms of cause and/or
consequence.
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Evaluation (6 marks) - indicative content

Inflation: not only will the goods subject to tariffs increase in price but other
products also which use the higher priced goods as an input into their
production process

Lowerrealincomes will result if higher prices are not matched by higher wages
Distortion of comparative advantage: tariffs might result in a decrease in
specialisation and a fallin real output globally

Retaliation: other countries might respond to the increase in tariffs by the USA
by placing/increasing tariffs on goods from the USA. These may lead to further
retaliation and a possible trade war

Unemployment: with retaliation and lower output, some workers might lose
theirjobs

Higherproductioninthe USA couldresultinanincreasein pollution

Uncertainty may lead to afallin confidence and therefore toa decreasein
consumption andinvestment

Reference to tariff diagramillustrating loss of consumer surplus and

welfare losses

The tariffs may be ineffective as the quantity of imports depends on the

relative quality of domestic andimported goods

The size of the tariff is significant, soit willhave a significant effect on the
economy

Level Mark Descriptor
0 No rewardable material.
Levell 1-2 Identification of generic evaluative comments. No
supporting evidence/reference to context. No
evidence of alogical chain of reasoning.
Level2 3-4 Evidence of evaluation of alternative approaches Some
supportingevidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.
Level 3 5-6

Evaluationrecognises different viewpoints and/oris critical of the evidence.
Appropriate reference to evidence/context.
Evaluationis supported by alogical chain of reasoning.
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SectionC
Between 2013 and 2023 the Gini coefficient increased from 26.0 t0 29.5 in Germany
Question | andfrom40.0to47.0inBurkinaFaso. Evaluate government policies that could be used
toreduce income inequality within a country of your choice.
Indicative content
8 Indicative content guidance

Answers must be credited by using the level descriptors (below) in line with the general
marking guidance. The indicative content below exemplifies some of the points that
candidates may make but this does not imply that any of these must be included.
Otherrelevant points must also be credited.

QS9: Interpret, apply and analyse information in written, graphical, tabular and
numerical forms.

Knowledge, Application, Analysis (12 marks) - indicative content
¢ Understanding of the Gini coefficientandincome inequality

Policiestoreduceincomeinequality mightinclude:

e Increaseinprogressiveness of tax systeme.g. by introducing more tax bands
orincreasing tax-free allowances

e Increasing means-tested benefits (not universal benefits) tohelp those
individualsinthe greatest need

¢ Increasing the National Minimum Wage: higherwages for the lowest-paid
workers will have a direct effect onreducingincome inequality

e Improvementsineducationandtraining forthose without qualifications to help
increase theirhuman capital; this will raise their employability

e Measurestoreduceunemployment, e.g.: reflationary fiscal policy

e Reducingdiscriminationwillallow forequal opportunitiesinemployment
leading to higherwages/living standards for underrepresented groups

e Increaseintaxesonunearnedincome e.g.rentalanddividendincome

¢ Reductionintaxes onexpenditure orotherregressive taxes

e Improvementsin state provision of public services suchashealthcare,
education, social housing to assist low-income households

e Measuresthatincrease the power of trade unions

e Candidatesmayuseanappropriatediagrame.g.:

-
o
o

Line of perfect equality
A LC2

LY fic]
B

Cumulative share of income (%)

Cumulative share of population (%) 100

N.B. Award amaximum of Level 3 (9 marks) if a candidate does not refer to a country
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in their answer

Level

Mark

Descriptor

Norewardable material.
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Levell

1-3

Displaysisolated, superficial orimprecise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Use of generic material orirrelevant information orinappropriate examples.
Descriptive approach which hasno chains of reasoning.

Level 2

4-6

Displays elements of knowledge and understanding of economic terms,
principles, concepts, theories and models.

Limited application of knowledge and understanding to economic problemsin
context.

Anarrow response or superficial, only two-stage chains of reasoningin terms of
cause and/or consequence.

Level 3

7-9

Demonstratesaccurate knowledge andunderstanding of economic terms,
principles, concepts, theories and models.

Ability to apply knowledge and understanding to some elements of the
question. Some evidence and contextual references are evident in the answer.
Analysis is clear and coherent. Chains of reasoningin terms of cause and/or
consequence are evident, but they may not be developed fully or some

stages are omitted.

Level4

10-12

Demonstratesaccurate andprecise knowledge andunderstanding of
economic terms, principles, concepts, theories and models.

Ability to link knowledge and understanding in context using appropriate
exampleswhich are fullyintegrated toaddress the broad elements of the
question.

Analysisis clear, coherent, relevant and focused. The answer demonstrates
logicaland multi-stage chains of reasoningin terms of cause and/or
consequence.
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Evaluation (8 marks) - indicative content

Progressive taxincreases may cause arise in the number of tax exiles;
increaseintax evasionand avoidance; fallintaxrevenues (Laffercurve
analysis); it does not address the underlying cause of income inequality
Administrative costs associated with means-testing may be high; inflation
may mean that the benefits might notincreaseinrealterms; and canalso
act asadisincentive to work. The size of any increase in benefits will
determine theimpact onincome inequality

Increase in the NMW mightresultin higherunemploymentand arisein
inequality; wages and unearned incomes of thosein the highestincome
brackets mightincrease at afasterrate;ithasnoimpact on the unemployed,
students, pensioners, etc.

Much depends on the quality and relevance of the education and

training; education may take along time to complete meaning any

impact onreducingincome inequality is delayed

Reductionin child benefits couldresultinafallin the working population
Areductioninregressive taxes mightlead to areductionin government
revenue and less spending on measures that could reduce inequality
Higher government spending on health and education might have an
insignificant effectin developed countries, as this provisionis extensive

Level Mark Descriptor
0 Norewardable material.
Levell 1-3 Identification of generic evaluative comments. No
supporting evidence/reference to context. No
evidence of alogical chain of reasoning.
Level 2 4-6 Evidence of evaluation of alternative approaches. Some
supporting evidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.
Level 3 7-8

Evaluationrecognises different viewpoints and/oris critical of the evidence,
leading to aninformed judgement.

Appropriatereference to evidence/context.

Evaluationis supported by alogical chain of reasoning.
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Question In Slovakia the VAT (sales tax)rate wasincreased from20% to23% on
1January 2025. Evaluate the likely macroeconomic effects of anincreaseinindirect
taxes. Referto a country of your choice inyour answer.
Indicative content

9 Indicative content guidance

Answers must be credited by using the level descriptors (below) inline with the general
marking guidance. The indicative content below exemplifies some of the points that
candidates may make but this does not imply that any of these must be included.
Otherrelevant points must also be credited.

QS9:Interpret, apply and analyseinformationin written, graphical, tabularand numerical
forms.
Knowledge, Application and Analysis (12 marks) - indicative content

e Understanding/definition ofindirect taxes

e Candidates mayuse an AD/AS diagram to show the likely effects

Negative effectsincludeimpacton:

¢ Incomedistribution: people onlowincomes are affected more; it might be
arguedthat VAT isregressive especially inrelation to energy, food

e Pricelevel:could cause anincreasein price level; inflation would resultif an
increasein VAT resultsin a wage-price spiral

¢ Incentivestowork: ahigherVATrate would cause a fallinrealincomes. This
couldincreaseincentives to work if people wish to maintain their standard of
living

e Livingstandards:fallinrealincomes

e Thecircularflow ofincome: taxes are aleakage

e FDIflows: theincreasein VAT mayreduce FDIbecause prices of finished goods
would be higher

¢ Unemploymentislikelytoincrease

e Riseinindirecttaxeswillleadto afallinthe level of consumption, which would
reduce economic growth and tax revenues

¢ Increaseinsmuggling/informal market activity/taxavoidance reducing tax
revenue and worsening finances

e Priceswillincrease above marginal cost, soresultingin allocative
inefficiency

NB Candidates may use positive effects of arise in VAT as KAA and negative effects as
EV (and vice-versa)

N.B. Award amaximum of Level 3 (9 marks) if a candidate does not refer to a country
of their choice in their answer




Economics - 2026 - Jan - Paper 1 - MS

Level Mark Descriptor
0] Norewardable material.
Levell 1-3 Displaysisolated, superficial orimprecise knowledge and understanding of

economic terms, principles, concepts, theories and models.
Use of generic material orirrelevantinformation orinappropriate examples.
Descriptive approachwhichhasno chains of reasoning.

Level2 4-6 Displays elements of knowledge and understanding of economic terms,
principles, concepts, theories and models.

Limited application of knowledge and understanding to economic problems
in context.

Anarrow response or superficial, only two-stage chains of reasoningin terms
of cause and/orconsequence.

Level3 7-9 Demonstratesaccurate knowledge and understanding of economic terms,
principles, concepts, theories and models.

Ability to apply knowledge and understanding to some elements of the
guestion. Some evidence and contextual references are evident in the
answer.

Analysis is clear and coherent. Chains of reasoning in terms of cause
and/or consequence are evident but they may not be developed fully or
some stages are omitted.

Level4 10-12 | Demonstratesaccurate and precise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Ability to link knowledge and understanding in context using appropriate
exampleswhich are fullyintegrated to address the broad elements of the
question.

Analysisis clear, coherent, relevant and focused. The answer demonstrates
logicaland multi-stage chains of reasoningin terms of cause and/or
consequence.
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Evaluation (8 marks) - indicative content
Positive effects of ariseinindirect taxes couldinclude:

Taxrevenues: these wouldincrease if demandforgoods and servicesis price
inelastic

Public finances: fiscal deficit may fall

Fallinthe level of externalities/consumption of goods that wouldimprove
health and the environment - so the government would need to spendless
money on them, improving public finances

Otherevaluative commentsinclude:

Someresearch suggests that the overall effect of VAT in the UK is mildly
progressive if focused on very expensive goods

The effect ondemand forindividual goods and services willdepend on the
PED

There may be no effect onincentivesif thereisno changeinincome taxrates
If the taxrise causes arecession, overall taxrevenues will fall

But: other things may not be equal, e.g. wages may berising fasterthan prices
Riseinleakages may be offset by anincreaseininjections
Dangerthatafallin AD wouldreduce taxrevenues

Unemployment mightnotincreaseif offset by changesin other
components of AD

The three percentage pointincreasein VAT is significant so the impact on
prices and on consumer demand might be considerable

Level Mark Descriptor
0 Norewardable material.
Levell 1-3 Identification of generic evaluative comments. No
supporting evidence/reference to context.
No evidence of alogical chain of reasoning.
Level2 4-6 Evidence of evaluation of alternative approaches. Some
supporting evidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.
Level 3 7-8

Evaluationrecognises different viewpoints and/oris critical of the evidence,
leading to aninformed judgement.

Appropriatereference to evidence/context.

Evaluationis supported by alogical chain of reasoning.
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Question

Guyana’s nominal GDP increased from $3.97bnin1990 to $14.72bnin 2022. Overthe
same periodits Human Development Indexincreased from 0.509 to 0.742. Evaluate
the impact of economic growth on economic development. Refer to a country of your
choiceinyouranswer.

Indicative content

10

Knowledge, Application, Analysis (12 marks) - indicative content

¢ The meaning of economic growth contrasted witheconomic development
o Economic growthrelatestochangesinreal GDP (positive economic
concept)
o Economicdevelopmentrelatestoimprovementsineconomic welfare(a
normative concept) that could be measured by HDI
e Economic growthimproves economic developmentbecause more taxrevenue is
available for:
o Health:sohelpingtoincreaselife expectancy
o Education:sohelpingtoincrease school enrolmentratesandliteracy rates
o Improvementstoinfrastructure: sohelping toimprove accesstoclean
water, electricity
o Improvementstohousing
e Economic growthis associated withincreased employmentleadingtorising
incomes that may be spent on e.g. education, health and housing
e Useofanyappropriate model of development, e.g. Harrod-Domarmodel

NB Award a maximum of 9 marks (Level 3) if acandidate does not refer to a country in
their answer
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Level Mark Descriptor
0 Norewardable material.

Levell 1-3 Displaysisolated, superficial orimprecise knowledge and
understanding of economic terms, principles, concepts, theories and
models.
Use of generic material orirrelevantinformation orinappropriate examples.
Descriptive approachwhichhasno chains of reasoning.

Level2 4-6 Displays elements of knowledge andunderstanding of economic terms,
principles, concepts, theories and models.
Limited application of knowledge and understanding to economic problems
in context.
Anarrow response or superficial, only two-stage chains of reasoning in terms
of cause and/or consequence.

Level3 7-9 Demonstratesaccurate knowledge andunderstanding of economic terms,
principles, concepts, theories and models.
Ability to apply knowledge and understanding to some elements of the
guestion. Some evidence and contextual references are evident in the
answer.
Analysis is clear and coherent. Chains of reasoning in terms of cause
and/or consequence are evident but they may not be developed fully or
some stages are omitted.

Level4 10-12 Demonstratesaccurate and precise knowledge and understanding of
economic terms, principles, concepts, theories and models.
Ability to link knowledge and understanding in context using appropriate
exampleswhich are fullyintegrated to address the broad elements of the
question.
Analysisis clear, coherent, relevant and focused. The answer demonstrates
logicaland multi-stage chains of reasoningin terms of
cause and/or consequence.
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Evaluation (8 marks) - indicative content

Economic growth might have alimitedimpact oneconomic developmentif:

Increasedinequality results

Thereisnoreductioninabsolute poverty
Thereisnoimprovementincivilliberties, humanrights and democracy

The extraincome is spent on defence

Thereisnoimprovementinfemale empowerment

Economic growthisunsustainable causing economic developmentgains to
bereversedif resources are exhausted

Economic growthisunbalancedleading to a dual economy with economic
development for some but not for most

The magnitude/size of the economic growth is small, therefore reducingits
impact on economic development

Theimpact of economic growth oneconomic development experiences a
timelag

The impact of growth on development depends on how efficiently the
government spends; if thereis corruption, the effect on development will be
limited

Level

Mark

Descriptor

Norewardable material.

Levell

1-3

Identification of generic evaluative comments.
No supportingevidence/reference tocontext. No
evidence of alogical chain of reasoning.

Level 2

4-6

Evidence of evaluation of alternative approaches. Some
supporting evidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.

Level 3

7-8

Evaluationrecognises different viewpoints and/oris critical of the evidence,
leading to aninformed judgement.

Appropriatereference to evidence/context.

Evaluationis supported by alogical chain of reasoning.




